Dear Friend,
As reported by the Northwest Indiana

As a fellow citizen of Lake Times, “Everyone should be assessed
fairly. That’s a requirement under the

County, I am well aware of the se- 4 Lo
verity of the problems facing some Indiana Constitution.” - May 6, 2004
property owners. Nothing is more WW m

important to me than finding solu-
tions for those in crisis.
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Where do property taxes go ?

I am committed to ensuring that Settlﬂg the rCCOfd
all homeowners are able to remain - : .
in their homes and that the viability Lake County: c;;;';'?r:)((gsmss) Levles for Str alght “ .
of our community is not damaged by 3
the 2002 reassessment. I will be s o.o
working closely with local govern- 7 Towns ,
ment officials, state officials, and < moon o Two bills enacted by the General Assembly
each of you in an effort to find solu- / . 5: have come to the forefront of the debate on

7
ot

tions to these complex problems. . Lake ;| Schools! property taxes in Lake County.
County /i 35.35% ! :

| 24.290% 10\
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In this brochure, you will find Ry
information explaining the unique :
circumstances of the property tax
reassessment in Lake County and
why certain actions were thought to
be necessary. I hope it is helpful

Enclosed you will find details abont what

legislators set out to accomplish with the
passage of HEA 1902 and HEA 1858.

In 2002, Lake County property tax

in responding to some of your

revenues were distributed to : @
concerns. ig 5 Provided by:
SR
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HEA 1902 How has the Legislature minimized
As reported by the Gary Post Tribune the effect of the court-ordered ILOOISING AISISAD, WELT AR];:
v Gary Post Tribune,
The Study “HB 1858 actually will result in lower tax reassessment on taxpayers? SOME POSSIBLE SOLUTIONS:?

In 1997, the State Board of Tax Commis-
sioners engaged the Indiana University
School of Public and Environmental Af-
fairs to conduct an analysis of assessment
practices in Lake County’s 11 township + Assumed a much greater share of school
assessor offices. funding through replacement of 60% of all

bills for Lake County residents. The impact
of that legislation will be felt on the 2003
taxes payable in 2004.” - Jan. 27, 2004 + Increased the Homestead or Standard Deduc-
tion from $6,000 to $35,000.

HEA 1001, passed during the 2002 special session: There are a myriad of programs and prac-
tices available for reducing the burden of
property taxes. Chief among property tax

relief programs used in other states are:

2 HEA 1858 general fund levies. P;'lopel‘ty Tax Deliiel‘l‘aﬁ Programs .
» Despite what have been told +  Doubled the Homestead Credit from 10% to 20%. I ©5¢ programs allow 10Meowners, pri-

Calumet Township and North Township espite what you may have been told, Maintained the 20% P Tax Ren] marily elderly and disabled, to postpone

are the two most highly staffed and budg- HEA 1858 had no impact on the disputed + Maintained the 20% Property Tax Replace- payment of all or a portion of their taxes

ment Credit.

2002-PAY-2003 tax bills. until the sale of their property or death.

Twenty-four states and the District of Co-
lumbia allow some form of deferred pay-
ment.

eted offices, yet they have two of the
least accurate assessments in Indiana. »  Beginning with 2004 taxes, US Steel will
Resalt begin paying more in personal property

t thei hi d equi t th
In 2001 the State Legislature, under HEA 2GS Of LI TRacrinery ane wauiprent tlan

. . they are currently paying, adding an esti-
1902, required the Indiana Department of mated $268 million to the tax rolls. + Elderly, blind or disabled homeowners.
Local Government Finance to perform

+ Disabled veterans.
the 2002 court-ordered reassessment for » Based on a tax rate of $9 per $100 of
Lake County. This was due to persistent valuation, US Steel would pay approxi-

o Tax bills in Lake County are 43% lower on
average than they would have been had the
Legislature not taken these actions.

SEA 296, enacted this year, increased deductions for:

Caps or Limits

Many states have established various kinds

of caps, limits or freezes on assessed prop-

+  WWI veterans and their surviving spouses. erty values, property tax rates, or total

+ Low assessed value rehabilitated properties.

under-assessment and inconsistent values mately $24 million more in personal prop- property taxes.
among similarly situated properties. erty taxes for 2004 taxes under HEA 1858. + Historic rehabilitated properties.
. o Circuit Breaker Programs
W b 7W > Some local officials maintain that steel Two related study commissions were created in Income based circuit breaker programs

companies may have paid more without
HEA 1858. This is pure speculation, and the
possibility remained that the court battles
would have continued for years.

It is important to note that HEA 1902
also allowed local governments to use
gaming revenue to reduce property tax
levies and created an income tax circuit
breaker to target relief to low-income
homeowners.

2004 under HEA 1005: protect low income families. These pro-
grams are designed to deliver tax relief
sion is studying how Indiana can reduce its when certain thresholds or characteristics
reliance on property taxes and identifying are met. Over 30 states offer such pro-

alternative revenue sources. grams.

+ The Property Tax Replacement Commis-

Real Propenty Valuations

+ The Local Government Efficiency and Fi-

nancing Study Commission is studying

The 2002 real property (land only) values of :
local government financing, structure and

US Steel are not affected by HEA 1858. How-

As reported by the Northwest Indiana
Times, “...had the assessments been
fair in the first place, none of this
would have happened.” - May 6, 2004

ever, there appears to be problems with these
new land valuations.

I am closely monitoring this situation and will
act to ensure that the real property of US Steel
has been accurately assessed.

methods of providing efficient services, as
well as proposals to merge and consolidate
municipal corporations, sharing of ser-
vices, creation of local charter govern-
ments and efforts of other states for such
reforms.

For more information on property
taxes and other legislative issues,

please visit my website at
Wwww.in.gov/s3




